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MONTHLY ECONOMIC & FINANCE BRIEFING  

Banking Outlook 2020: Squeezed at the margins 

 The Indonesian banking sector could face a challenging 

environment in 2020… 

 The situation could put pressure on banks’ bottom lineTower 

acquisition to prepare 5G ahead… 

 Business loan would likely continue to be propped up by 

infrastructure… 

 

 

HEADLINE NEWS   

MACRO 

 BKPM sets IDR886tn investment realization target for 2020 

 

INDUSTRY 

 OJK: 11M19 Bank industry data 

 BUJT to implement tariff adjustment in 5 toll road section 

 Soekarno-Hatta International Airport’s new facilities inaugurated 

 Government to reimpose export duty on CPO 

 Pertamina suggests for Domestic Market Obligation on CPO 

 

COMPANY  

 BBRI to increase MSME loan portion 

 BJBR offers 10.25% coupon on its subordinated bonds 

 CTRA booked IDR6.1tn FY19 marketing sales 

 ITMG to lower production target 

 MAIN confidents to increase sales 

 KAEF exports cosmetic raw materials to South Korea 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

30 January 2020 

             6,113 (+0.03%)   

     4,267 (-7.94%)  

 

EPS growth (%) 3.1         3.7         GDP Growth (%)          5.0          4.9 

Cons EPS growth (%) 4.4         11.5       Govt Spending (%)          5.6 4.3         

P/E (x) 25.1       24.3       Private Spending (%)          5.1 4.9         

P/E ex UNVR, HMSP (x) 21.9       20.7       Investment (%)          4.2 3.9         

EV/EBITDA (x) 17.8       16.9       CPI (%)          2.7          3.6 

P/B (x) 6.2         0.4         BI 7-day RR (%)          5.0          4.5 

P/B ex UNVR, HMSP (x) 3.6         3.2         IDR/USD    13,866    14,445 

Yield (%) 3.1         3.0         FX Reserve (USDbn)      129.2 140.6     

Gearing ex Bank (%) 21.8       23.5       CAD (%)         (2.7)         (2.9)

ROE (%) 15.3       14.7       Fiscal Budget (%)         (2.2)         (2.5)

ROA (%) 3.8         3.6         10-Y Govt bond          7.0          6.5 

Source: BCA Sekuritas

MACRO 2019F 2020FMARKET 2019F 2020F

INDICES Last Chg (%) YTD (%) Vol

 (US$ mn)

ASIA

IDX 6,113   0.03        (2.96)       313         

LQ45 1,000   (0.03)       (1.40)       238         

Hang Seng 27,161  (2.82)       (3.65)       6,314      

KOSPI 2,185   0.39        (0.56)       5,444      

Nikkei 225 23,379  0.71        (1.17)       10,258     

PCOMP 7,462   (0.09)       (4.52)       70          

SET 1,525   0.75        (3.50)       1,787      

SHCOMP 2,977   -         (2.41)       43,450     

STI 3,183   0.04        (1.25)       478         

TWSE 12,119  -         1.01        3,595      

EUROPE & USA

DAX 13,345  0.16        0.72        234         

Dow Jones 28,734  0.04        0.69        769         

FTSE 100 7,484   0.04        (0.78)       301         

NASDAQ 9,275   0.06        3.37        2,336      

S&P 500 3,273   (0.09)       1.32        3,314      

ETF & ADR Last Chg (%) MoM (%) YTD (%)

EIDO US (USD) 25.42   (0.31)       (1.01)       (0.94)       

TLK US (USD) 28.46   0.64        0.18        (0.14)       

Source: Bloomberg

COMMODITIES Last Chg (%) MoM (%) YTD (%)

Brent  (USD/b) 60        -         (11.01)     (9.83)       

WTI (USD/bl) 53        (0.28)       (13.33)     (12.24)     

Coal (USD/ton) 69        0.37        3.08        1.33        

Copper (USD/mt) 5,641   (1.09)       (9.22)       (8.63)       

Gold (USD/toz) 1,577   0.62        4.39        3.93        

Nickel (USD/mt) 12,550  -         (11.68)     (10.52)     

Tin (USD/mt) 16,200  (0.77)       (5.37)       (5.68)       

Corn (USd/mt) 384      (0.58) (1.47)       (0.90)       

Palm oil (MYR/mt) 2,779   5.27 (8.43)       (8.62)       

Soybean (USd/bu) 893      (0.22)       (5.15)       (6.54)       

Wheat (USd/bsh) 562      (1.32)       1.08        0.63        

Source: Bloomberg

CURNCY & RATES Last 1D 1M 2019

IDR/USD 13,634  13,644     13,952     13,866     

AUD/USD 1.48     1.48        1.43        1.43        

CAD/USD 1.32     1.32        1.31        1.30        

CNY/USD 6.94     6.94        7.00        6.96        

USD/EUR 1.10     1.10        1.12        1.12        

JPY/USD 109.02  109.15     109.44     108.61     

SGD/USD 1.36     1.36        1.35        1.35        

JIBOR (%) 4.83     4.80        4.81        4.88        

7D Repo Rate (%) 5.00     5.00        5.00        5.00        

10Y Bond (%) 6.67     6.75        7.10        7.06        

CDS - 5Y (bps) 64.35   68.53      67.72      67.72      

Source: Bloomberg

FUND FLOWS & SECTORAL TREND

Foreign Flows Last 1W 1M YTD

Equity - In/(Out) (IDRbn)* 69        (121)        2,150      2,148      

Bonds - In/(Out) (IDRbn) -      4,120      27,390     29,400     

Sector Performance Last  1D (%)  1M (%) YTD (%)

JAKAGRI Index 1,346   0.32        (9.85)       (11.68)     

JAKBIND Index 908      (0.56)       (8.66)       (7.18)       

JAKCONS Index 2,049   0.62        (1.00)       (0.18)       

JAKFIN Index 1,356   (0.11)       (0.31)       0.12        

JAKINFRA Index 309      (0.32)       (5.65)       (4.40)       

JAKMIND Index 1,187   0.08        (3.19)       (3.02)       

JAKMINE Index 1,441   (0.28)       (7.48)       (6.93)       

JAKPROP Index 465      (0.46)       (7.15)       (7.62)       

JAKTRAD Index 733      (0.00)       (4.74)       (4.83)       

Source: Bloomberg
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MACRO 

BKPM sets IDR886tn investment realization target for 2020 

The Investment Coordinating Board (BKPM) has set 2020 investment realization target of IDR886tn (+9.4% YoY). Most of 
the stalled investment projects are those of energy and electricity companies in addition to the petrochemical and 
automotive industries. The chairman of BKPM, Bahlil Lahadalia, stated that Indonesia had overseen the completion of 
stalled investment projects of IDR189tn this month from the total IDR708tn in investment registered by 24 companies. 

(Jakarta Post) 

 

INDUSTRY 

OJK: 11M19 Bank industry data 

• The banking system displayed a rebound in loan growth at 7.1% YoY in Nov-19 vs 6.5% YoY in Oct-19.  However, it 
still does not compare to Nov-18 loan growth of 12.1% YoY. Main segments that contribute to a stronger month came 
from investment with the growth of 13.7% YoY, followed by the consumption and working capital segment with the 
growth of 6.1% and 4.2%, respectively. 

• On the deposit growth side, OJK recorded a monthly increase of 40 bps to 6.7% YoY in Nov-19, but still lower than 
Nov-18 deposit growth of 7.2% YoY. 

• Therefore, LDR booked at 92.9% in Nov-19 vs 93.3% and 92.6% in Oct-19 and Nov-18, respectively. 

• Note that in Nov-19 loan rate decreased to 10.53% vs 10.55% and 10.87% in Oct-19 and Nov-18 respectively, while 
TD rate decreased to 6.33% in Nov-19 from 6.45% in Oct-19 and 6.64% in Nov-18. 

 

Exhibit 1. Loan growth, deposit growth and LDR  Exhibit 2. Loan growth breakdown 

 

 

 

Sources: OJK, BCA Sekuritas    Sources: OJK, BCA Sekuritas   
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Exhibit 3. Deposit growth breakdown  Exhibit 4. Loan quality 

 

 

 

Sources: OJK, BCA Sekuritas    Sources: OJK, BCA Sekuritas   

 

Exhibit 5. Net interest margin  Exhibit 6. Lending rate vs. Cost of funding 

 

 

 

Sources: OJK, BCA Sekuritas    Sources: OJK, BCA Sekuritas   

 

BUJT to implement tariff adjustment in 5 toll road section  

The Indonesian Toll Road Authority (BUJT) will implement a tariff adjustment in 5 toll road sections, including Cawang – 

Tomang – Pluit, Ujung Pandang section 1 and 2, Bali Mandara, Pondok  Aren – Serpong and Gempol – Pandaan section I.  
Note that the 3 out of 5 toll roads sections are owned by JSMR.  

Comment: We believe that this tarrif adjustment will have a significant impact to JSMR, as a larger adjustment are done 
on even years. For this year, we expect JSMR to implement an average 6% tariff hikes.  

  

Soekarno-Hatta International Airport’s new facilities inaugurated 

Last week, President Joko Widodo has inaugurated Soekarno-Hatta International Airport’s third runway, East Connection 
Taxiway, and a VIP building. The new facilities are expected to facilitate a surge in air traffic as well as to improve the 

airport’s safety procedures for takeoff and landing. The Transportation Minister, Budi Karya Sumadi, stated that the third 
runaway is estimated to increase the number of aircraft landings and takeoffs to 100/hour from previously at 81/hour. At 
the same occasion, President Joko Widodo also instructed the acceleration of the fourth terminal and expected operations 
by 2022 or early 2023 at the latest. (Jakarta Post) 
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Government to reimpose export duty on CPO 

Ministry of trade plans to reimplement CPO export duty as high as USD18/ton in Feb-2020 following the rise in CPO price. 
the reference price is set at USD839.69 per ton, an increase of 15.07% from USD729.72 per ton in Jan-20. The export 

duty is in line with Ministry of Finance regulation no 13/PMK.010/2017, which stated that a USD18/ton export duty are 
imposedif the CPO’s reference price reach USD800-850/ton. (Investor Daily) 

 

Pertamina suggests for Domestic Market Obligation on CPO 

Pertamina proposes government to employ a Domestic Market Obligation (DMO) for CPO, both for volume and price, in 
order to implement B100 program. Currently, Pertamina is revamping its refinery in Cilacap which will be used to produce 

B100 in 2022. (Investor Daily)   

Comment: We think this is reasonable request for Pertamina as technically, mixing FAME can be done only up to 30%, 
due to water and glycerin content. Thus, Pertamina needs B100  as additional material in order to impose B40 and B50 
programs. We need to see further detail on DMO, but we view the sentiment might be negative for CPO companies, 
especially for AALI, because it might require Company to reduce export market. 

 

COMPANY 

Bank Rakyat Indonesia (BBRI) to increase MSME loan portion 

BBRI’s CEO, Sunarso, stated that the company will focus on MSME segment and increase the MSME portion to 80% by 
2022 compared to 78% in 2019. Note that, the company booked 12.19% YoY of MSME loan growth in 2019. (Bisnis 
Indonesia, Investor Daily) 

 

BPD Jawa Barat and Banten (BJBR) offers 10.25% coupon on its subordinated bonds 

BJBR offers 8.50% - 10.25% coupon for its IDR500bn shelf-registered bond II phase I. Note that the bonds are issued in 
two series: series A with 5 years tenor and coupon of 8.50% - 9.50% and B with 7 years tenor with the coupon of 9.25% 

- 10.25%. (Bisnis Indonesia) 

 

Ciputra Development (CTRA) booked IDR6.1tn FY19 marketing sales 

CTRA book IDR6.1tn (-3.6% YoY) for FY19 marketing sales, representing 102% of FY19 marketing sales target (IDR6.0tn). 
Despite a sluggish 1H19, Ciputra significantly increased launches in the second semester and saw a robust 55 percent 
semester-on-semester growth in marketing sales.  It is worth noting that 73 percent of total 2019 marketing sales came 
from landed housing with ticket price less than IDR2.0bn.  

Comment: CTRA further strengthens our thesis on units priced below IDR2.0 bn being the main driver of marketing sales 

for residential property. Management will continue their 2019 strategy going into 2020 in terms of product type, location, 
and unit price. 

 

 

 

 

 

 

Source: Company, BCA Sekuritas 

 

Indo Tambangraya Megah (ITMG) to lower production target 

ITMG’s management has stated that the company will lower their production target from last year given the weak global 
demand and abundant supply. While capex target will also decline in line with the lower production. Note that last year 
ITMG set their production and sales volume target at 23.6mn tons and 26.5mn tons, respectively, with capex allocation of 
USD121.9mn. On a separate note, the management will continue their transfer quota to fulfill DMO. (Kontan) 
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Malindo Feedmill (MAIN) confidents to increase sales 

MAIN’s Corporate Secretary, Andre Andreas Hendjana, stated that the company is optimistic to be able to boost 2020 sales 
as they believe the government could maintain the price of broiler and DOC, resulting to a promising prospect in the animal 

feed market. The company also targets 15% YoY net profit growth in 2020. In addition, Indonesian Feed Miller Association 
(GPMT) projected that animal feed production would grow at 5% - 6% through 2020. (Kontan) 

 

Kimia Farma (KAEF) exports cosmetic raw materials to South Korea 

KAEF has officially exports raw material for cosmetics to South Korea from its factory in Cikarang. Note that last year, the 
Company has completed the transfer of technology and optimization of the cosmetics’ raw material production at its drugs 

raw material factory (BBO) in Cikarang. CEO of KAEF, Verdi Budidarmo, stated that the export of 7 raw materials for 

cosmetics will translate to a USD1.5mn sales. Currently, exports is contributing to around 2% of KAEF’s revenue. (Kontan) 
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Source: KSEI, IDX 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

Date Ticker Company Event Desc

04-Feb-20 MASA Multistrada Arah Sarana  EGM Venue: Indonesian stock exchange building, at 02.00 pm

10-Feb-20 DIVA Distribusi Voucher Nusantara EGM Venue: Parc Place SCBD, Jl. Jend Sudirman Kav 52-23, at 10.00 am 

10-Feb-20 GGRP Gunung Raja Paksi  EGM Venue: Gunung Raja Paksi Office, Jl. Perjuangan No.8, at 10.30 am 

10-Feb-20 TINS Timah  EGM Venue: Borobudur Hotel, at 10.00 am 

12-Feb-20 CSAP Catur Sentosa Adiprana  EGM Venue: Catur Sentosa Adiprana, CSA Academy, Jl. Daan Mogot Raya KM 14, at 10.00

14-Feb-20 SRAJ Sejahteraraya Anugrahjaya EGM Venue: Mayapada Hospital Jakarta Selatan, Jakarta, at 10.00 am

18-Feb-20 BBRI Bank Rakyat Indonesia Persero AGM Venue: TBD 

19-Feb-20 AGRO Bank Rakyat Indonesia Agroniag AGM Venue: TBD 

19-Feb-20 BMRI Bank Mandiri Persero AGM Venue: TBD 

19-Feb-20 PSAB J Resources Asia Pasific EGM Venue: TBD 

20-Feb-20 ARGO Argo Pantes EGM Venue: TBD 

20-Feb-20 BBKP Bank Bukopin EGM Venue: Auditorium Bank Bukopin lt3, Jl. MT. Haryono Kav 50-51, at 109.30 am 

20-Feb-20 BBNI Bank Negara Indonesia Persero AGM Venue: TBD 

21-Feb-20 SATU Kota Satu Properti EGM Venue: Sphere Ballroom - AllStay Hotel at 13.00

21-Feb-20 APEX Apexindo Pratama Duta EGM Venue: Office 8 Building, Jl. Jend Sudirman Kav 52-53, at 10.00 am 

28-Feb-20 MTRA Mitra Pemuda EGM Venue: MTRA Office, Jl. P. Tubagus Angke No.179, at 10.00 am 

24-Feb-20 BEEF Estika Tata Tiara EGM Venue: TBD

28-Feb-20 ICON Island Concepts Indonesia EGM Venue: TBD

26-Feb-20 AISA Tiga Pilar Sejahtera Food AGM Venue: TBD

26-Feb-20 BEKS Bank Pembangunan Daerah Banten EGM Venue: TBD 

27-Feb-20 WICO Wicaksana Overseas Internation EGM Venue: TBD 

03-Mar-20 ARNA Arwana Citramulia AGM Venue: Puri Indah Financial Tower, Jl. Puri Indah Raya Blok T No.8, at 10.00 am 

CORPORATE ACTION 
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DISCLAIMER 
By receiving this research report ("Report"), you confirm that: (i) you have previously requested PT BCA Sekuritas to deliver this Report to you and you are legally 

entitled to receive the Report in accordance with Indonesian prevailing laws and regulations,  and (ii) you have fully read, understood and agreed to be bound by and 

comply with the terms of this Report   as set out below. Your failure to comply with the terms below may constitute a violation of law. 

This Report is strictly confidential and is for private circulation only to clients of PT BCA Sekuritas. This Report is being supplied to you strictly on the basis that it will 
remain confidential and that you will maintain its confidentiality at all times. Without the prior written consent of PT BCA Sekuritas authorized representative(s), no 

part of this Report may be (i) copied or reproduced in any form by any means, (ii) redistributed or delivered, directly or indirectly, to any person other than you, or 

(iii) used for any other purpose that is not in line with the terms of the Report.. 

PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (excluding the individual analysts who prepare 
this Report) may own or have positions in securities of the company(ies) covered in this Report and may from time to time buy or dispose, or may have material 

interest in, those securities.  

Further, PT BCA Sekuritas, its affiliates and its related companies do and seek to do business with the company(ies) covered in this Report and may from time to 
time: (i) act as market maker or have assumed an underwriting commitment in the securities of such company(ies), (ii) sell to or buy those securities from other 

investors for its own account, (iii) perform or seek to perform significant investment banking, advisory or underwriting services for or relating to such company(ies), 

or (iv) solicit any investment, advisory or other services from any entity covered in this Report. Furthermore, the personnel involved in the preparation of this Report 

may also participate in the solicitation of the businesses as described above. 

The views expressed in this Report reflect the personal views of the individual analyst(s) at PT BCA Sekuritas about the securities or companies mentioned in the 

Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to the performance of PT BCA Sekuritas’ activities. PT BCA Sekuritas 

prohibits the individual analyst(s) who prepared this Report from receiving any compensation, incentive or bonus based on specific investment banking transactions 
or for providing a specific recommendation for, or view of, a particular company (including those covered in the Repot). However, the individual analyst(s) may receive 

compensation based on the scope of his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations.  

In reviewing this Report, you should be aware that any or all of the above activities of PT BCA Sekuritas, its affiliates and related companies, their directors, associates, 
connected parties and/or employees, among other things, may give rise to real or potential conflicts of interest between them and you.  

The content of this Report is prepared based on data believed to be correct and reliable on the date of this Report. However, this Report: (i) is not intended to contain 

all necessary information that a prospective investor may need, (ii) is not and should not be considered as an investment advice in any way, and (iii) cannot be relied 

as a basis for making an informed investment decision. Accordingly, PT BCA Sekuritas does not guarantee the adequacy, accuracy, completeness, reliability or fairness 
of any content of this Report and  PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (including 

the analysts) will not be liable in any way for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) 

arising from or relating to any reliance on or use of the content of this Report by any person (including you).  

This Report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst PT BCA Sekuritas’ clients only and does 
not consider any specific investment objectives, financial situation and the particular needs of any specific person who may receive this Report. The entire content of 

this Report is not and cannot not be construed or considered as an offer, recommendation, invitation or solicitation to enter into any transaction (including trading 

and hedging) relating to the securities, other financial instruments, and other form of investments issued or offered by the company(ies) covered in this Report.  

It is your own responsibility to: (i) independently evaluate the content of this Report, (ii) consider your own individual investment objectives, financial situation and 
particular needs, and (iii) consult your own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any 

transaction in respect of the securities of company(ies) covered in this Report.  

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories of investors. The 
availability of those securities and your eligibility to invest in those securities will be subject to, among others, the prevailing laws of the relevant jurisdiction covering 

those securities. Furthermore, the value and income of any of the securities covered in this Report can fall as well as rise and an investor (including you) may get 

back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities are subject to 

fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance 

is not indicative of comparable future results and no guarantee regarding future performance is provided in this Report. 

This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or 
other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulation of such jurisdiction. 


