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RESEARCH REPORT

BBTN: Close, but No Cigar

e High CAR tracks issuance of sub-debt and global bonds

e Healthier balance sheet, while earnings remain a challenge

e Our HOLD rating stands intact, with revised target price to

IDR2,000

HEADLINE NEWS

INDUSTRY

e Government to submit omnibus bill on labor

INDUSTRY

e Gaikindo aiming for 5% growth this year

e National broadcasting industry is projected to grow 5-10% in 2020
e Poultry price to keep on falling as there is an excess in production

COMPANY
e BSDE to issue USD300mn bonds

e DOID booked 20.3mn bcm of OB removal in Dec-19 (-35.6% YoY)

e FREN to allocate USD250mn for 2020 capex

e Pertamina collaborates with 3 SOE manufacturers for refinery

development
e ARTO and BEKS to conduct right issue

MARKET 2019F 2020F MACRO

EPS growth (%) 3.1 4.0 GDP Growth (%)
Cons EPS growth (%) 4.2 11.9  Govt Spending (%)
P/E (x) 25.4 24.7  Private Spending (%)
P/E ex UNVR, HMSP (x) 22.2 21.1  Investment (%)
EV/EBITDA (x) 17.8 16.8  CPI (%)

P/B (x) 6.2 0.5 BI 7-day RR (%)

P/B ex UNVR, HMSP (x) 3.6 3.3 IDR/USD

Yield (%) 3.0 3.0 FXReserve (USDbn)
Gearing ex Bank (%) 21.8 23.6  CAD (%)

ROE (%) 15.3 14.7  Fiscal Budget (%)
ROA (%) 3.8 3.6 10-Y Govt bond

21 January 2020

6,245 (-0.74%)
4,700 (+1.05%)

INDICES Last Chg (%) YTD (%) Vol
(US$ mn)
ASIA
IDX 6,245 (0.74) (0.87) 345
LQ45 1,022 (0.74) 0.74 250
Hang Seng 28,796 (0.90) 2.15 4,675
KOSPI 2,263 0.54 2.96 4,888
Nikkei 225 24,084 0.18 1.80 6,988
PCOMP 7,553 (2.20) (3.36) 75
SET 1,589 (0.71) 0.59 1,678
SHCOMP 3,096 0.66 1.50 34,977
STI 3,280 (0.03) 1.78 375
TWSE 12,119 0.24 1.01 3,595
EUROPE & USA
DAX 13,549 0.17 2.26 180
Dow Jones 29,348 - 2.84 1,129
FTSE 100 7,651 (0.30) 1.45 208
NASDAQ 9,389 - 4.64 3,093
S&P 500 3,330 - 3.06 4,993
ETF & ADR Last Chg (%) MoM (%) YTD (%)
EIDO US (USD) 26.56 - 4.32 3.51
TLK US (USD) 27.93 - (2.03) (2.00)
Source: Bloomberg
COMMODITIES Last Chg (%) MoM (%) YTD (%)
Brent (USD/b) 65 0.54 - (1.21)
WTI (USD/bl) 59 - (3.14) (4.13)
Coal (USD/ton) 70 (0.14) 5.35 3.25
Copper (USD/mt) 6,259 (0.22) 1.36 1.38
Gold (USD/toz) 1,561 0.23 5.58 2.87
Nickel (USD/mt) 14,020 0.79 (3.48) (0.04)
Tin (USD/mt) 17,850 0.22 2.94 3.93
Corn (USd/mt) 389 0.00 0.39 0.39
Palm oil (MYR/mt) 2,973 1.75 2.62 (2.24)
Soybean (USd/bu) 930 - (0.91) (2.69)
Wheat (USd/bsh) 571 - 5.21 2.10
Source: Bloomberg
CURNCY & RATES Last 1D iM 2019

IDR/USD 13,639 13,645 13,989 13,866
AUD/USD 1.46 1.45 1.45 1.43
CAD/USD 1.30 1.31 1.32 1.30
CNY/USD 6.87 6.86 7.01 6.96
USD/EUR 1.11 1.11 1.11 1.12
IPY/USD 110.18 110.14 109.44 108.61
SGD/USD 1.35 1.35 1.36 1.35
JIBOR (%) 4.84 4.80 4.83 4.88
7D Repo Rate (%) 5.00 5.00 5.00 5.00
10Y Bond (%) 6.81 6.84 7.17 7.06
CDS - 5Y (bps) 59.91 59.94 67.72 67.72

Source: Bloomberg

5.0
n.a.
n.a.
n.a.
2.7%
5.0%
13866*
n.a.
(2.7)*
n.a.

n.a.

4.9
n.a.
n.a.
n.a.
3.6
4.5
14,445
n.a.

(2.9)
n.a.

n.a.

Source: BCA Sekuritas
*) Actual

Foreign Flows Last 1w iM YTD
Equity - In/(Out) (IDRbn)* (669) 95 6,208 2,047
Bonds - In/(Out) (IDRbn) (520) 5,580 19,850 22,290
Sector Performance Last 1D (%) 1M (%) YTD (%)
JAKAGRI Index 1,416 (1.40) 1.08 (7.08)
JAKBIND Index 959 (0.79) (3.88) (1.98)
JAKCONS Index 2,083 (0.77) 1.82 1.46
JAKFIN Index 1,366 (0.54) 1.14 0.87
JAKINFRA Index 318 (1.22) (2.60) (1.64)
JAKMIND Index 1,225 (0.79) 0.32 0.06
JAKMINE Index 1,516 (1.73) 0.39 (2.11)
JAKPROP Index 481 (0.96) (4.17) (4.57)
JAKTRAD Index 751 (0.64) (2.40) (2.47)

Source: Bloomberg
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Government to submit omnibus bill on labor

The government has completed the discussion on the bill for Omnibus Law regarding job creations (Cipta Lapangan Kerja),
which includes labor law. Several key points in the bill would include the change in the formula minimum wage and the
apporoval of hourly wage. More details are as follow

1. Minimum wage

e The minimum wage only applies to new workers with less than 1 year employment period. However, wages above
the minimum are possible depending on their competence, certificate and education

e Workers with a working period above 1 year will follow the company's salary structure.
e Labor intensive industries can be given incentive in the form of separate minimum wage calculation.

e The application of hourly wage for certain industries and new type of jobs which will not collide with the minimum
wage

2. Layoff

e The government will add a job loss guarantee (JKP) to protect workers affected by layoffs.

JKP will include cash benefit, vocational training and job placement access.

JKP will not add any deduction for both workers and companies.

Workers receiving JKP will also receive other social benefits.

Contract workers will also receive compensation.
3. Worker protection and expansion of job creation

e Contract workers will receive similar protection as well as benefit with permanent workers, which includes new jobs
created by the digital industry.

¢ Increasing the protection for outsourcing workers, including social benefits similar with permanent workers.

e Providing a more flexible working hours, with a maximum of 8 hours/day, 40 hours/week, with an additional
overtime which will be stipulated by the company’s regulation.

INDUSTRY

Gaikindo aiming for 5% growth this year

Chairman of the Association of Indonesian Automotive Manufacturers (Gaikindo), Jongkie D. Sugiarto, stated that the
association is expecting 4W sales volume to reach 1.05mn units, up 5% YoY, in line with government’s economic growth
target of 5.1%-5.2%. Other factor which would support the 5% growth would be a stabilizing fx rate and lower lending
interest rate. ASII’'s head of corporate communication, Boy Kelana Soebroto, stated that the company will follow Gaikindo’s
target, while planning to maintain their market share above 50%. We note that Gaikindo revised down their FY19 target
from 1.1mn to 1mn units following a disappointing sales volume during 1H19. (Jakarta Post)

Comments: We have a more conservative stance on the domestic 4W sales volume this year, only expecting to grow 1%
YoY. While a stabilizing IDR, stronger commodity prices and lower interest rate would support volumes, we are still in the
view that volumes would mainly be driven by the launch of new models, which we foresee would be minimal this year.

@ BCAsekurtas i
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National broadcasting industry is projected to grow 5-10% in 2020

The Head of Indonesian Private Television Station Association (ATVSI), Syafril Nasution, projects broadcasting industry to
grow moderately positive at 5-10% this year on the back of a more stable political condition post-election in 2019. He also
stated that 2019’s growth is relatively flat due to more advertisement switched to digital media, which based on e-
marketers data, digital platform penetration has reached to 25% from advertisement expenses. On another note, PubMatic
2019 report also stated that Indonesia’s advertisement expenses through digital media in 2019 has reached USD2.6bn

(+26% YoY) with the increasing internet users. (Bisnis Indonesia)

Comments: We believe the improvement of rate card will be giving positive momentum for the media sector in 2020 with
our expectation rate card to increase around 10-12% for MNCN and SCMA, leading to a potential 12-15% revenue growth
in 2020. We also expect this is achievable with MNCN and SCMA holding the majority of the media sector market share of

around 59.3%.

Poultry price to keep on falling as there is an excess in production

The Indonesian Poultry Association (Pinsar) has recorded a decline in poultry price at farmer level to IDR15k per kg (below
reference price of IDR18k-20k per kg) since the beginning of Jan-20 due to an excess in production. Pinsar also projected
there will be an excess in broiler production up to 20mn from Dec-19 to Feb-20 periods, and proposed for the Government

to cut the final stock by reducing the amount of hatching eggs. (Kontan)
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COMPANY

Bumi Serpong Damai (BSDE) to issue USD300mn bonds

BSDE plans to issue USD300mn bonds with the coupon rate of 5.95% and 5-years tenor. The proceeds will be used to
refinance the 2021 notes, other Rupiah denominated debt and general corporate purposes. The bond is expected to be
issued at the same with the company’s rating at, Moody’s Ba3 (Stable) / Fitch: BB- . (Bloomberg)

Delta Dunia (DOID) booked 20.3mn bcm of OB removal in Dec-19 (-35.6% YoY)

DOID booked Dec-19 OB removal of 20.3mn bcm (-35.6% YoY, -28.5% MoM), bringing 12M19 OB removal of 380.1 mn
bcm, translating to 93.4% of our FY19 projection of 406.9mn bcm. This was mainly driven by coal price uncertainty leading
to a sluggish production from customers coupled with a higher rainfall in December (1.7x higher rainfall compared to
previous month). The Company also managed to book coal production of 2.9mt (-14.7% YoY, -35.6% MoM) with SR ratio

increased to 7.6x compared to 6.3x in Nov-19. (Company)
Dec-18 Nov-19 Dec-19 MoM (%) YoY (%) 12M18 12M19 YoY (%)

OB removal 31.5 28.4 20.3 (28.5) (35.6) 392.5 380.1 (3.2)
Coal production 3.4 4.5 2.9 (35.6) (14.7) 42.1 50 18.8
SR Ratio 9.3 6.3 7.0 9.3 7.6
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Smartfren (FREN) to allocate USD250mn for 2020 capex

FREN will allocate USD250mn for this year’s capex, a similar level as 2019, which will be funded through a bank loan from
CDB. The capex will be used to expand their network coverage in cities with high demand, aiming to increase its subscriber
base. With this, FREN is targeting to add another 5k-6k BTSs in first and second tier cities. (Investor Daily)

Pertamina collaborates with 3 SOE manufacturers for refinery development

Pertamina is collaborating with Barata Indonesia, Krakatau Steel (KRAS), and Rekayasa Industri (Rekind) to increase the
use of local content requirement (TKDN) on an USD60bn refinery development. CEO of Pertamina, Nicke Widyawayi, stated
that the development of 4 Refinery Development Master Plan (RDMP) and Grass Roott Refinery (GRR) until 2027 will
provide a good momentum for local companies to take part. The Company plans to involve 50% local resources for both
human resources and construction contents. (Bisnhis Indonesia)

Bank Artos Indonesia (ARTO) and BPD Banten (BEKS) to conduct right issue

ARTO plans to issue 15bn new shares with nominal value of IDR100/share through a pre-emptive right issue, which will
give a maximum dilution effect of 92.56%. In another context, BEKS also plans to issue 400bn new shares with the nominal
value of IDR3/share through a pre-emptive right issue that will give a maximum dilution effect of 86.19% to the shareholder
wo does not exercise their pre-emptive right. The proceeds will be used to support the companies’ capital to meet the
minimum capital requirement from OJK. (Bisnis Indonesia)
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Date Ticker Company Event Desc

21-Jan-20 PGAS Perusahaan Gas Negara EGM Venue: Graha PGAS, JI. KH Zainul Arifin No.20, at 02.00 pm

24-Jan-20 ITTG Leo Investments EGM Venue: Graha Semesta, JI. Kebayoran Lama Pal 7 No.31, at 09.30 am
04-Feb-20 MASA Multistrada Arah Sarana EGM Venue: Indonesian stock exchange building, at 02.00 pm

10-Feb-20 DIVA Distribusi Voucher Nusantara T EGM Venue: TBD

10-Feb-20 GGRP Gunung Raja Paksi EGM Venue: Gunung Raja Paksi Office, JI. Perjuangan No.8, at 10.30 am
10-Feb-20 TINS Timah EGM Venue: TBD

12-Feb-20 CSAP Catur Sentosa Adiprana EGM Venue: Catur Sentosa Adiprana, CSA Academy, JI. Daan Mogot Raya KM 14, at 10.00
14-Feb-20 SRAJ Sejahteraraya Anugrahjaya Tbk EGM Venue: Mayapada Hospital Jakarta Selatan, Jakarta, at 10.00 am

18-Feb-20 BBRI Bank Rakyat Indonesia Persero AGM Venue: TBD

19-Feb-20 AGRO Bank Rakyat Indonesia Agroniag AGM Venue: TBD

19-Feb-20 BMRI Bank Mandiri Persero Tbk PT AGM Venue: TBD

19-Feb-20 PSAB J Resources Asia Pasific Tbk P EGM Venue: TBD

20-Feb-20 ARGO Argo Pantes Tbk PT EGM Venue: TBD

20-Feb-20 BBKP Bank Bukopin Tbk EGM Venue: Auditorium Bank Bukopin It3, JI. MT. Haryono Kav 50-51, at 109.30 am
20-Feb-20 BBNI Bank Negara Indonesia Persero AGM Venue: TBD

21-Feb-20 SATU Kota Satu Properti Tbk PT EGM Venue: Sphere Ballroom - AllStay Hotel at 13.00

Source: KSEI, IDX
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DISCLAIMER

By receiving this research report ("Report"), you confirm that: (i) you have previously requested PT BCA Sekuritas to deliver this Report to you and you are legally
entitled to receive the Report in accordance with Indonesian prevailing laws and regulations, and (ii) you have fully read, understood and agreed to be bound by and
comply with the terms of this Report as set out below. Your failure to comply with the terms below may constitute a violation of law.

This Report is strictly confidential and is for private circulation only to clients of PT BCA Sekuritas. This Report is being supplied to you strictly on the basis that it will
remain confidential and that you will maintain its confidentiality at all times. Without the prior written consent of PT BCA Sekuritas authorized representative(s), no
part of this Report may be (i) copied or reproduced in any form by any means, (ii) redistributed or delivered, directly or indirectly, to any person other than you, or
(iii) used for any other purpose that is not in line with the terms of the Report..

PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (excluding the individual analysts who prepare
this Report) may own or have positions in securities of the company(ies) covered in this Report and may from time to time buy or dispose, or may have material
interest in, those securities.

Further, PT BCA Sekuritas, its affiliates and its related companies do and seek to do business with the company(ies) covered in this Report and may from time to
time: (i) act as market maker or have assumed an underwriting commitment in the securities of such company(ies), (ii) sell to or buy those securities from other
investors for its own account, (iii) perform or seek to perform significant investment banking, advisory or underwriting services for or relating to such company(ies),
or (iv) solicit any investment, advisory or other services from any entity covered in this Report. Furthermore, the personnel involved in the preparation of this Report
may also participate in the solicitation of the businesses as described above.

The views expressed in this Report reflect the personal views of the individual analyst(s) at PT BCA Sekuritas about the securities or companies mentioned in the
Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to the performance of PT BCA Sekuritas’ activities. PT BCA Sekuritas
prohibits the individual analyst(s) who prepared this Report from receiving any compensation, incentive or bonus based on specific investment banking transactions
or for providing a specific recommendation for, or view of, a particular company (including those covered in the Repot). However, the individual analyst(s) may receive
compensation based on the scope of his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations.

In reviewing this Report, you should be aware that any or all of the above activities of PT BCA Sekuritas, its affiliates and related companies, their directors, associates,
connected parties and/or employees, among other things, may give rise to real or potential conflicts of interest between them and you.

The content of this Report is prepared based on data believed to be correct and reliable on the date of this Report. However, this Report: (i) is not intended to contain
all necessary information that a prospective investor may need, (ii) is not and should not be considered as an investment advice in any way, and (iii) cannot be relied
as a basis for making an informed investment decision. Accordingly, PT BCA Sekuritas does not guarantee the adequacy, accuracy, completeness, reliability or fairness
of any content of this Report and PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (including
the analysts) will not be liable in any way for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages)
arising from or relating to any reliance on or use of the content of this Report by any person (including you).

This Report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst PT BCA Sekuritas’ clients only and does
not consider any specific investment objectives, financial situation and the particular needs of any specific person who may receive this Report. The entire content of
this Report is not and cannot not be construed or considered as an offer, recommendation, invitation or solicitation to enter into any transaction (including trading
and hedging) relating to the securities, other financial instruments, and other form of investments issued or offered by the company(ies) covered in this Report.

It is your own responsibility to: (i) independently evaluate the content of this Report, (ii) consider your own individual investment objectives, financial situation and
particular needs, and (iii) consult your own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any
transaction in respect of the securities of company(ies) covered in this Report.

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories of investors. The
availability of those securities and your eligibility to invest in those securities will be subject to, among others, the prevailing laws of the relevant jurisdiction covering
those securities. Furthermore, the value and income of any of the securities covered in this Report can fall as well as rise and an investor (including you) may get
back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities are subject to
fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance
is not indicative of comparable future results and no guarantee regarding future performance is provided in this Report.

This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or requlation of such jurisdiction.



