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MONTHLY ECONOMIC & FINANCE BRIEFING

Trade: The shape of deficits to come
e The trade balance returned a minuscule deficit (USD 28 Mn) in

December ...

e For now, the threat of widening trade and current account deficit
might not hinder BI from easing policy ...

RESEARCH REPORT

Property Sector: Adapting for opportunities

e Not a boom year, but new norms continue
e More appealing as property gets “cheaper”

¢ Right-sizing is the key
e Maintaining Overweight rating, CTRA and BSDE as top picks

HEADLINE NEWS

MACRO

e Government to continue to maintain the labor market reforms
e US-China signed trade agreement phase I

INDUSTRY

ban issue on palm oil

COMPANY

Auto export reached USD8bn
Coal requirement for power plant reached 109mn ton in 2020
Gov't to operate 26 section of sea highway

Heavy equipment companies are still conservative
Malaysia use all possible diplomatic channels to resolve import

e BBNI plans to issue USD1bn certificate deposit program
e PTPP to construct bauxite smelter in West Kalimantan
e WSKT targets the production of 120km guard rail

e DMND to IPO

MARKET 2019F
EPS growth (%) 3.1
Cons EPS growth (%) 4.3
P/E (x) 23.5
P/E ex UNVR, HMSP (x) 22.0
EV/EBITDA (x) 9.0
P/B (x) 4.1
P/B ex UNVR, HMSP (x) 3.6
Yield (%) 3.0
Gearing ex Bank (%) 20.2
ROE (%) 15.3
ROA (%) 3.8

2020F

4.1
121
22.4
20.9

8.6

3.8

3.2

3.2
21.2
14.7

3.6

MACRO

GDP Growth (%) 5.0
Govt Spending (%) n.a.
Private Spending (%) n.a.
Investment (%) n.a.
CPI (%) 2.7%
BI 7-day RR (%) 5.0%
IDR/USD 13,866*
FX Reserve (USDbn) n.a.
CAD (%) (2.7)*
Fiscal Budget (%) n.a.
10-Y Govt bond n.a.

4.9
n.a.
n.a.
n.a.

3.6

4.5

14,445
n.a.

INDICES

LQ45

Hang Seng
KOSPI

Nikkei 225
PCOMP

SET

SHCOMP

STI

TWSE
EUROPE & USA
DAX

Dow Jones
FTSE 100
NASDAQ

S&P 500

ETF & ADR
EIDO US (USD)
TLK US (USD)

COMMODITIES

Brent (USD/b)
WTI (USD/bl)
Coal (USD/ton)
Copper (USD/mt)
Gold (USD/toz)
Nickel (USD/mt)
Tin (USD/mt)
Corn (USd/mt)
Palm oil (MYR/mt)
Soybean (USd/bu)
Wheat (USd/bsh)

CURNCY & RATES

IDR/USD
AUD/USD
CAD/USD
CNY/USD
USD/EUR
JPY/USD
SGD/USD
JIBOR (%)

7D Repo Rate (%)
10Y Bond (%)
CDS - 5Y (bps)

Foreign Flows

Equity - In/(Out) (IDRbn)*
Bonds - In/(Out) (IDRbn)
Sector Performance
JAKAGRI Index

JAKBIND Index

JAKCONS Index

JAKFIN Index

JAKINFRA Index

(2:9) JAKMIND Index

n.a.

n.a.

Source: BCA Sekuritas

*) Actual

JAKMINE Index
JAKPROP Index
JAKTRAD Index

16 January 2020

IDX: 6,283 (-0.66%)
Turnover (IDRbn): 5,988 (-1.01%)

Last

6,283
1,025
28,774
2,231
23,917
7,664
1,581
3,090
3,257
12,092

13,432
29,030
7,643
9,259
3,289
Last
26.09
28.13

Last

64
58

71
6,287
1,556
14,320
17,450
388
3,030
929
573

Last

13,695
1.45
1.30
6.89
1.12

109.90
1.35
4.83
5.00
6.88

60.89

Last
80
4,510
Last
1,405
954
2,099
1,368
321
1,252
1,537
493
751

Chg (%) YTD (%) Vol
(US$ mn)

(0.66) (0.26) 437
(0.70) 1.04 326
(0.39) 2.07 3,726
(0.35) 1.52 4,900
(0.45) 1.10 10,500
(1.65) (1.93) 87
(0.37) 0.08 1,858
(0.54) 1.31 32,124
(0.41) 1.06 581
(0.72) 0.79 4,717
(0.18) 1.38 276
0.31 1.72 833

0.27 1.33 359

0.08 3.19 2,843

0.19 1.81 3,718

Chg (%) MoM (%) YTD (%)
(1.06) 4.07 1.68
(1.78) (0.35) (1.30)

Source: Bloomberg
Chg (%) MoM (%) YTD (%)

(0.76) (0.39) (3.03)
(0.72) (3.62) (5.32)
(0.42) 6.33 4.14
(0.24) 2.56 1.83
0.64 5.41 2.57
3.24 1.06 2.10
0.11 1.31 1.60
(0.39) 1.71 (0.06)
0.00 7.60 (0.36)
(1.43) 0.79 (2.80)
0.84 7.65 2.60
Source: Bloomberg

1D iM 2019
13,680 13,990 13,866
1.45 1.45 1.43
1.31 1.32 1.30
6.88 6.98 6.96
1.11 1.11 1.12
109.99 109.38 108.61
1.35 1.35 1.35
4.80 4.82 4.88
5.00 5.00 5.00
6.87 7.23 7.06
60.74 67.72 67.72

Source: Bloomberg

1w 1M YTD
2,282 10,509 3,250
18,840 16,380 21,220
1D (%) 1M (%) YTD (%)
(2.94) (1.39) (7.83)
1.02 (2.27) (2.45)
(0.76) 3.70 2.24
(0.55) 4.12 0.98
(1.83) (0.75) (0.85)
0.06 3.08 2.34
(1.78) 0.56 (0.73)
(1.00) (2.62) (2.15)
(0.88) (2.29) (2.51)

Source: Bloomberg
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HEADLINE NEWS

MACRO

Government to continue to maintain the labor market reforms

Government will continue to maintain the labor market reforms and protect the labor, which will be covered in the upcoming
omnibus bill on job creation, as unions and students against the proposed new legislation took it to the streets. Coordination
Economic Minister, Airlangga Hartarto, clarified on Wednesday that the existing minimum wage and severance pay would
remain intact, and the government will implement more protection measures for the laid-off workers. Dialogue sessions
with 7 labor confederations and 28 other unions have been conducted, and “in principle almost all confederations accept
the omnibus bill". The government will finalize the omnibus bill on job creation this week, expecting it to be included in the
House of Representative’s National Legislation Program (Prolegnas) this month. The bill is expected to ease business
conduct to attract more foreign investments and more job opportunities for the unemployed. (Jakarta Post)

US-China signed trade agreement phase 1

US and China signed trade agreement phase I on 15th Jan-20, which confirms China to purchase at least USD200bn of
goods from US for the next 2 years, including manufacturing, food, agriculture and energy product. However, US minister
of Finance, Steven Mnuchin, stated that US will still apply the import tariff until the trade agreement phase II is signed.
(Kontan)

INDUSTRY

Auto export reached USD8bn

2019 Indonesia’s 4W export reached USD8bn (around IDR111tn; +8.1% YoY), translating to around 300k units and
contributing 5.3% of non-oil and gas export last year. The high auto export were contributed from 12 automakers, where
SUVs still dominating followed by light trucks. Gaikindo stated that they are aiming to increase car export to 1mn units by
2025. (Investor Daily)

Coal requirement for power plant reached 109mn ton in 2020

ESDM representative, Sujatmiko, stated that 2020 coal domestic market obligation (DMO) allocation is set at 155mn ton,
in which 109mn ton is allocated for power plant. The rest are allocated for smelter industry (16.5mn ton), fertilizer industry
(1.7mn ton), cement industry (14.6mn ton), textile industry (6.6mn ton), and paper industry (6.6mn ton). The higher
demand of coal is supported with the increasing operation of coal-fired power plant (PLTU) in Indonesia. Note that, the
government through ESDM guarantees coal production with the DMO of 25%. (Investor Daily)

Gov't to operate 26 section of sea highway

Transportation Ministry has begun operating 26 section of seahighway, increased from a total 19 section in 2018. This year
the government will provide IDR439bn subsidy for the highway. (Investor Daily)

Heavy equipment companies are still conservative

Heavy equipment companies are still conservative with their projection along with the estimated stagnant commodity. One
of them being United Tractors (UNTR) that projects around 2,900-3,000 units of heavy equipment sales, similar to 2019’s
target. This is contributed by the possibility of a same level or even a lower 2020 coal production if the trend of coal price
is similar to last year’s. Additionally, the aggressive purchases in 2017 by heavy equipment customers will also contribute
to a lesser demand in 2020 compared to 2019. On the other hand, Intraco Penta (INTA) targets 2020 revenue growth of
10-15% that is supported by the business diversification such as power plant, commercial car sale, and investments.
(Investor Daily)
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HEADLINE NEWS

Malaysia use all possible diplomatic channels to resolve import ban issue on palm oil

Malaysia's Primary Industries Ministry, supported by the Ministry of Foreign Affairs, is engaging with its Indian counterparts
to try and sort out the issue regarding import ban on refined palm oil from Malaysia. India was Malaysia's biggest buyer of
palm oil in 2019, with 4.4Mt of purchases. In 2020, purchases could fall below 1Mt if relations do not improve. (Bisnis)

Comment: Regarding this import ban issue, there is no direct impact on CPO price as this is just a shifting between
suppliers, in our view. Sentiment wise, this might give more rooms and flexibility for CPO exporter in Indonesia, such as
AALI, to channel their exports. Bear in mind, amid declining FFB production (resulting in tightening in supply), we view
there will be offsetting influences (as we expect biodiesel consumption outside the mandate will drop sharply and biodiesel
exports are also likely to decline), where higher domestic consumption in Indonesia (due to B30 mandate) may curb export
trade. Noted that this new policy (import ban) might change anytime should there is new bilateral agreement between
India and Malaysia.

COMPANY

Bank Negara Indonesia (BBNI) plans to issue USD1bn certificate deposit program

BBNI, through its New York office, plans to issue USD1bn Certificate of Deposit Programme, an USD-denominated scripless
certificate of deposit (CD) issuance program that can be issued multiple times under the program. This CD will have
maturities up to 12 month and will be uncollateralized. In addition, the proceeds of this CD issuance will be used for
business expansion and debt refinancing. In another news, the company signed a collaboration agreement with Traveloka
PayLater in order to expand their consumer loan segment. (IDX, Bisnis Indonesia)

Pembangunan Perumahan (PTPP) to construct bauxite smelter in West Kalimantan

PTPP consortium with China Aluminum International Engineering Corporation Limited (Chalieco), has sign an agreement
with Borneo Alumina Indonesia (BAI) to construct smelter grade alumina refinery with a total contract of USD695mn
(equivalent to IDR9.5tn). This project is targeted to be completed by 2022. Note that BAI is a subsidiary of ANTM and
Inalum. (Investor Daily)

Waskita Karya (WSKT) targets the production of 120km guard rail

As a strategy to support their businesses, WSKT through its subsidiary, Waskita Karya Infrakstruktur (WKI), targets to
produce 120 km guard rail for toll roads, specifically for Trans Sumatra and existing toll roads in Java. As of end 2019, WKI
has produced 24 km out of 120 km guard rail. (Bisnis Indonesia)

Diamond Food Indonesia (DMND) to IPO

Diamond Food Indonesia (DMND) plans to issue 100mn new shares through IPO at price of IDR915/shares, translating to
a total potential proceed of IDR91.5bn. At the same time, DMND plans to issue 1.2bn new shares (12.2% from APIC) to
Anderson Investments for convertible bond that is issued on 11-Jul-19. Additionally, DMND would also conduct employee
stock allocation (ESA) of a maximum of 7.3mn shares (7.3% from those offered in IPO). The Company has chosen Indo
Premier Sekuritas as the underwriter of the corporate action and the IPO schedule is as follows:

Effective date 14 January, 2019
Offering period 15 - 16 January, 2020
Allotment date 20 January, 2020
Listing date 22 January, 2020

(CNBC Indonesia, Emitennews)
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CORPORATE ACTIO

Date Ticker Company Event Desc

21-Jan-20 PGAS Perusahaan Gas Negara EGM Venue:TBD

24-Jan-20 ITTG Leo Investments EGM Venue: Graha Semesta, JI. Kebayoran Lama Pal 7 No.31, at 09.30 am
04-Feb-20 MASA Multistrada Arah Sarana EGM Venue:TBD

10-Feb-20 DIVA Distribusi Voucher Nusantara T EGM Venue: TBD

10-Feb-20 GGRP Gunung Raja Paksi EGM Venue: TBD

10-Feb-20 TINS Timah EGM Venue: TBD

12-Feb-20 CSAP Catur Sentosa Adiprana EGM Venue: Catur Sentosa Adiprana, CSA Academy, JI. Daan Mogot Raya KM 14, at 10.00
14-Feb-20 SRAJ Sejahteraraya Anugrahjaya Tbk EGM Venue: Mayapada Hospital Jakarta Selatan, Jakarta, at 10.00 am

18-Feb-20 BBRI Bank Rakyat Indonesia Persero AGM Venue: TBD

19-Feb-20 AGRO Bank Rakyat Indonesia Agroniag AGM Venue: TBD

19-Feb-20 BMRI Bank Mandiri Persero Tbk PT AGM Venue: TBD

19-Feb-20 PSAB J Resources Asia Pasific Tbk P EGM Venue: TBD

20-Feb-20 ARGO Argo Pantes Tbk PT EGM Venue: TBD

20-Feb-20 BBKP Bank Bukopin Tbk EGM Venue: Auditorium Bank Bukopin It3, JI. MT. Haryono Kav 50-51, at 109.30 am
20-Feb-20 BBNI Bank Negara Indonesia Persero AGM Venue: TBD

21-Feb-20 SATU Kota Satu Properti Tbk PT EGM Venue: Sphere Ballroom - AllStay Hotel at 13.00

Source: KSEI, IDX
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DIVIDEND
Payment Date

Ticker Company Amount (IDR) Cum Date Ex Date
MFMI Multifiling Mitra Indonesia 132 2-Jan-20 3-Jan-20 15-Jan-20
ADRO* Adaro Energy 0.00469 6-Jan-20 7-Jan-20 15-Jan-20

Source: Bloomberg, IDX, BCA Sekuritas Estimate, *Dividend amount in USD **Stock dividend
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DISCLAIMER

By receiving this research report ("Report"), you confirm that: (i) you have previously requested PT BCA Sekuritas to deliver this Report to you and you are legally
entitled to receive the Report in accordance with Indonesian prevailing laws and regulations, and (ii) you have fully read, understood and agreed to be bound by and
comply with the terms of this Report as set out below. Your failure to comply with the terms below may constitute a violation of law.

This Report is strictly confidential and is for private circulation only to clients of PT BCA Sekuritas. This Report is being supplied to you strictly on the basis that it will
remain confidential and that you will maintain its confidentiality at all times. Without the prior written consent of PT BCA Sekuritas authorized representative(s), no
part of this Report may be (i) copied or reproduced in any form by any means, (ii) redistributed or delivered, directly or indirectly, to any person other than you, or
(iii) used for any other purpose that is not in line with the terms of the Report..

PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (excluding the individual analysts who prepare
this Report) may own or have positions in securities of the company(ies) covered in this Report and may from time to time buy or dispose, or may have material
interest in, those securities.

Further, PT BCA Sekuritas, its affiliates and its related companies do and seek to do business with the company(ies) covered in this Report and may from time to
time: (i) act as market maker or have assumed an underwriting commitment in the securities of such company(ies), (ii) sell to or buy those securities from other
investors for its own account, (iii) perform or seek to perform significant investment banking, advisory or underwriting services for or relating to such company(ies),
or (iv) solicit any investment, advisory or other services from any entity covered in this Report. Furthermore, the personnel involved in the preparation of this Report
may also participate in the solicitation of the businesses as described above.

The views expressed in this Report reflect the personal views of the individual analyst(s) at PT BCA Sekuritas about the securities or companies mentioned in the
Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to the performance of PT BCA Sekuritas’ activities. PT BCA Sekuritas
prohibits the individual analyst(s) who prepared this Report from receiving any compensation, incentive or bonus based on specific investment banking transactions
or for providing a specific recommendation for, or view of, a particular company (including those covered in the Repot). However, the individual analyst(s) may receive
compensation based on the scope of his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations.

In reviewing this Report, you should be aware that any or all of the above activities of PT BCA Sekuritas, its affiliates and related companies, their directors, associates,
connected parties and/or employees, among other things, may give rise to real or potential conflicts of interest between them and you.

The content of this Report is prepared based on data believed to be correct and reliable on the date of this Report. However, this Report: (i) is not intended to contain
all necessary information that a prospective investor may need, (ii) is not and should not be considered as an investment advice in any way, and (iii) cannot be relied
as a basis for making an informed investment decision. Accordingly, PT BCA Sekuritas does not guarantee the adequacy, accuracy, completeness, reliability or fairness
of any content of this Report and PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (including
the analysts) will not be liable in any way for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages)
arising from or relating to any reliance on or use of the content of this Report by any person (including you).

This Report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst PT BCA Sekuritas’ clients only and does
not consider any specific investment objectives, financial situation and the particular needs of any specific person who may receive this Report. The entire content of
this Report is not and cannot not be construed or considered as an offer, recommendation, invitation or solicitation to enter into any transaction (including trading
and hedging) relating to the securities, other financial instruments, and other form of investments issued or offered by the company(ies) covered in this Report.

It is your own responsibility to: (i) independently evaluate the content of this Report, (ii) consider your own individual investment objectives, financial situation and
particular needs, and (iii) consult your own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any
transaction in respect of the securities of company(ies) covered in this Report.

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories of investors. The
availability of those securities and your eligibility to invest in those securities will be subject to, among others, the prevailing laws of the relevant jurisdiction covering
those securities. Furthermore, the value and income of any of the securities covered in this Report can fall as well as rise and an investor (including you) may get
back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities are subject to
fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance
is not indicative of comparable future results and no guarantee regarding future performance is provided in this Report.

This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or requlation of such jurisdiction.



