15 January 2020

IDX: 6,325 (+0.46%)
Turnover (IDRbn): 6,050 (+21.50%)

BCAS Vista

Indonesia Morning Digest

HEADLINE NEWS

INDICES Last Chg (%) YTD (%) Vol

(US$ mn)

IDX 6,325 0.46 0.41 442
INDUSTRY LQ45 1,032 0.69 1.76 334
« Fitch labels stable outlook rating and negative Hang Seng 28,885 (0-24) 2.47 5,193
outlook sector for Indonesia Banking KOSPI 2,239 0.43 1.88 6,042
¢ Coal DMO target set higher than 2019 Egg’:}:;zs 2‘7"322 g;i‘ ;'22 12’?2‘5‘
e Semarang - Demak toll road section II to operate by 2021 et 1’587 0'05 (0'45) 1 726
o Aggresslve 2020 capex by plantation companies SHCOMP 3,107 (0.28) 1.86 37,201
e Green light for renewal energy reference revision &1 3,271 0.60 1.48 670
e Truck and bus businesses’ concern on B30 implementation TWSE 12,180 0.55 1.52 4,731
e Government plans to change subsidy scheme for 3kg gas in 2H20 gyroPE & usa
e Government plans to carry out 270 projects DAX 13,456 0.04 1.57 275
equivalent to IDR353.4tn in Central Java Dow Jones 28,940 0.11 1.41 694
FTSE 100 7,622 0.06 1.06 331
NASDAQ 9,251 (0.24) 3.11 2,563
COMPANY S&P 500 3,283 (0.15) 1.62 3,204
o WIKA booked IDR42tn new contract in 2019 ; ETF & ADR Last Chg (%) MoM (%) YTD (%)
Targets IDR65tn new contract in 2020 EIDO US (USD) 26.37 (0.08) 5.19 277
e Salim Group became majority shareholder of Bank Ina TLK US (USD) 28.64 (2.22) 1.45 0.49
e BIRD plans to add 200 electric cars Source: Bloomberg
e BNGA to focus on consumer and SME segment COMMODITIES Last Chg (%) MoM (%) YTD (%)
e LPKR issued USD325mn bonds
e MG to enter Indonesia Brent (USD/b) 64 0.45 0.37 (2.29)
WTT (USD/bl) 58 0.26 (2.92) (4.63)
Coal (USD/ton) 71 (2.01) 6.79 4.58
Copper (USD/mt) 6,290 - 2.61 1.88
Gold (USDy/toz) 1,546 (0.10) 4.75 1.92
Nickel (USD/mt) 14,095 - (0.53) 0.50
Tin (USD/mt) 17,375 - 0.87 1.16
Corn (USd/mt) 389 (0.13) 2.10 0.32
Palm oil (MYR/mt) 3,030 (2.01) 7.60 (0.36)
Soybean (USd/bu) 942 - 2.25 (1.39)
Wheat (USd/bsh) 569 1.11 6.76 1.74
Source: Bloomberg
CURNCY & RATES Last iD iM 2019
IDR/USD 13,680 13,673 13,990 13,866
AUD/USD 1.45 1.45 1.45 1.43
CAD/USD 1.31 1.31 1.32 1.30
CNY/USD 6.88 6.89 6.98 6.96
USD/EUR 1.11 1.11 1.11 1.12
JPY/USD 109.99 109.95 109.38 108.61
SGD/USD 1.35 1.35 1.35 1.35
JIBOR (%) 4.80 4.81 4.82 4.88
7D Repo Rate (%) 5.00 5.00 5.00 5.00
10Y Bond (%) 6.87 6.87 7.23 7.06
CDS - 5Y (bps) 60.74 62.47 67.72 67.72
Source: Bloomberg
EPS growth (%) 3.1 4.1 GDP Growth (%) 5.0 4.9 Foreign Flows Last 1w iM YTD
Cons EPS growth (%) 14.1 12.2  Govt Spending (%) n.a. n.a. Equity - In/(Out) (IDRbn)* 968 2,275 10,430 3,170
P/E (%) 23.7 22.5  Private Spending (%) na. n.a. Bonds - In/(Out) (IDRbn) 5,410 13,790 11,870 16,710
Sector Performance Last 1D (%) 1M (%) YTD (%)
P/E ex UNVR, HMSP (x) 22.1 21.0 Investment (%) n.a. n.a.
JAKAGRI Index 1,448 (1.14) 1.60 (5.04)
EV/EBITDA (x) 8.9 8.6 CPL(%) 2.7* 3:6 JAKBIND Index 944 0.70 (3.27) (3.44)
P/B (x) 4.1 3.8 BI7-day RR (%) 5.0% 4.5  JAKCONS Index 2,115 0.01 4.49 3.02
P/B ex UNVR, HMSP (x) 3.6 3.2 IDR/USD 13,866* 14,445 JAKFIN Index 1,375 1.13 4.70 1.54
Yield (%) 3.0 3.2 FXReserve (USDbn) n.a. n.a. JAKINFRA Index 327 (0.13) 1.09 0.99
Gearing ex Bank (%) 20.2 212  CAD (%) (2.7)* (2.9) JAKMIND Index 1,252 2.66 3.02 2.28
. JAKMINE Index 1,565 (0.84) 2.38 1.07
ROE (%) 15.3 14.7  Fiscal Budget (%) n.a. n.a.
JAKPROP Index 498 0.05 (1.64) (1.16)
ROA (%) 3.8 3.6  10-Y Govt bond n.a. N.a. JAKTRAD Index 757 0.21 (1.42) (1.64)
Source: BCA Sekuritas
*) Actual Source: Bloomberg
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INDUSTRY

Fitch labels stable outlook rating and negative outlook sector for Indonesia Banking

Fitch Ratings, through its publication report, Fitch Ratings 2020 Outlook: Global Banks Compendium, published on 13th
Jan-20, labels a stable rating outlook with a negative sector outlook for Indonesia Banking sector due to asset quality risk,
tighter funding conditions and near-term M&A. Note that, out of 9 developing market being assessed in the report, 5 of
them got negative outlook on their Banking sector, including China, India, Mexico and South Africa. (CNBC Indonesia)

Coal DMO target set higher than 2019

The Energy ministry has set coal DMO at 155mn tons, higher than 2019’s target of 128mn tons. The government has also
set the production target at 550mn tons. Note that the 2019 DMO realization of 138mn tons has exceeded last year’s
target. (Bisnis Indonesia)

Semarang - Demak toll road section II to operate by 2021

Director of Pembangunan Perumahan Semarang Demak, Handoko Yudianto, stated that Semarang - Demak toll road
section II has began its construction with a completion target by 2021. Currently, land acquisition for section II has reached
60%. Note that Semarang - Demak section II total investment of IDR5.4tn and owned by PTPP, WIKA and M3. (Investor
Daily)

Aggressive 2020 capex by plantation companies

Several plantation companies are allocating aggressive 2020 capex to support their expansion in the midst of better
prospect of CPO price. CEO of Astra Argo Lestari (AALI), Santosa, stated that they are allocating 2020 capex of IDR1.3-
1.6tn (23.1% YoY from the 2019’s allocation) with potential adjustments depending on the fluctuating CPO price. On the
other hand, Sawit Sumbermas Sarana (SSMS) is allocating 2020 capex of IDR617bn (50.5% from 2019’s allocation). While,
Sampoerna Agro (SGRO) also plans to allocate IDR600bn for their 2020 capex, which have not change for the past 3
years. (Bisnis Indonesia)

Comment: This is in-line with our estimate. Our discussion with AALI confirms that more favorable CPO prices provide
more room to set higher budget, especially for replanting program

Green light for renewal energy reference revision

The government has given its approval on the revision of electricity purchase reference price from renewal energy power
plant, from previously cost method to the project’s IRR. The minister of energy, Arifin Tasrif, has stated that the reference
price will depend on the project’s IRR and other barriers. While the government is still reviewing the scheme, there is a
high possibility that the government will implement a feed in tariff, which will be implemented to a smaller capacity power
plant. While pricing for a high capacity power plant will be through tender or direct appointment by PLN. (Bisnis Indonesia)

Truck and bus businesses’ concern on B30 implementation

Trucking and bus businesses are concerned with the B30 mixtures that could lead to a decline in machine performance.
The Head of Indonesian Young Bus Employers (IPOMI), Kurnia Lesani Adnan, mentioned that the biodiesel implementation
has causes the emergence of gel in the solar’s filter that leads to the bus companies would have to spend more expenses
for filters. Currently, no solution has found yet to eliminate the gel formation. Note that, the B30 is the mixture of 70%
pure solar from FAME and 30% palm oil. (Bisnis Indonesia)

Government plans to change subsidy scheme for 3kg gas in 2H20

The government plans to change the scheme for subsidy on 3kg gas (LPG) starting 2H20. Although the government has
not decided the new method for subsidy disbursement, one of the option will be using the QR code technology, where low
income household will receive the subsidy when they purchase 3kg gas. Note that after implemented, all of the 3kg gas
will be sold at market price, and ESDM ministry expects ~30% saving in term of yearly subsidy. (Investor Daily)

@ BCAsekurtas i
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Government plans to carry out 270 projects equivalent to IDR353.4tn in Central Java

Government plans to carry out 270 projects equivalent to IDR353.4tn in Central Java for the next 5 years as a strategy to
accelerate the Central Java’s economy, which will be done through various schemes, including Public Private Partnership
(KPBU), with an estimation of 42.56% equivalent to IDR150.4tn of the total projects. 107 out of 270 projects will be listed
in National Medium-Term Development Plan (RPJMN) 2020-2024, and the other 163 projects will be listed in the Ministry’s
annual strategic plan. According to a document received by Bisnis Indonesia:

e 107 projects included in RPJMN 2020-2024 will be divided to 2 categories: 68 projects which are linked with major
projects, from the construction of Solo-Jogja toll road to Pertamina's refinery development master plan (RDMP) in
Cilacap; and the other 39 projects will be accommodated in the RPJMN 2020-2024 development matrix.

e As instructed by the President, 3 regions will become a priority of the development acceleration, which are 1) The
Regions Strategic National Tourism (KSPN) in Borobudur, 2) The development in Kendal Industrial Estate (KIK), and
3) The development in Brebes Industrial Estate (KIB)

(Bisnis Indonesia)

COMPANY

Wijaya Karya (WIKA) booked IDR42tn new contract in 2019 ; Targets IDR65th new contract in 2020

WIKA booked IDR42tn (-16% YoY) new contract until Dec-19, which accounts for 69% of total FY19 targets. The last new
contract in Dec - 19 comes from the construction of smelter in Bangka, with a total contract of IDR770bn. In 2020, the
company set IDR65tn new contract targets (+7% YoY).

Comment: Soft 2019 realization was somewhat anticipated. WIKA's FY20 new contract target is relatively in line with ours
of IDR61tn.

Salim Group became majority shareholder of Bank Ina

Based on the material information disclosed on IDX, Anthony Salim has officially became the ultimate shareholder of Bank
Ina Perdana (BINA) through Indolife Pensiontama, alongside with Pieter Tanuri, through Philadel Terra Lestari. Note that,
Indolife Pensiontama currently has 22.47% ownership on BINA, while Philadel Terra Lestari owns 9.98%. (Bisnis Indonesia,
Bloomberg, IDX)

Blue Bird (BIRD) plans to add 200 electric cars

BIRD plans to expand their EV fleet by adding another 200 cars. Note that currently the company only operates a total of
29 units of EV. The next expansion in the pipeline will be expansion for the rental fleet, where currently company operates
a total of 5k rental units. (Kontan)

Bank CIMB Niaga (BNGA) to focus on consumer and SME segment

BNGA'’s CEO, Tigor M. Siahaan, stated that the company will focus on SME and consumer segment, particularly mortgage
segment, as these two segments have successfully contributed the highest loan growth during 2019. In addition, 2019
mortgage growth stood at 12% YoY, while 2019 SME still grew at a double digit number. (Bisnis Indonesia)

Lippo Karawaci (LPKR) issued USD325mn bonds

LPKR has issued a five-year bond, with interest of 8.125%, valued at USD325mn on 14th Jan-20. The proceed will be
allocated to partially repay their USD410mn bonds which will mature in 2022 (7.0% p.a.) while company is currently on
the progress in securing a loan facility to refinance the remaining. (Company)

Morris Garage (MG) to enter Indonesia

MG, a Chinese - British car manufacturer, will enter the Indonesian market this year. A representative of Gaikindo has
stated that MG has enlisted to Gaikindo and is prepared to join GIIAS later this year. There are still no details on the value
of investment to setup the production line. Note that MG is a subsidiary of Shanghai Automotive Industry Corporation
(SAIC), a part of SAIC-General Motors-Wuling Alliance. (Bisnis Indonesia)

@ BCAsekurtas i
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Date Ticker Company Event Desc

21-Jan-20 PGAS Perusahaan Gas Negara EGM Venue:TBD

24-Jan-20 ITTG Leo Investments EGM Venue: Graha Semesta, JI. Kebayoran Lama Pal 7 No.31, at 09.30 am

04-Feb-20 MASA Multistrada Arah Sarana EGM Venue:TBD

10-Feb-20 GGRP Gunung Raja Paksi EGM Venue: TBD

10-Feb-20 TINS Timah EGM Venue: TBD

12-Feb-20 CSAP Catur Sentosa Adiprana EGM Venue: Catur Sentosa Adiprana, CSA Academy, JI. Daan Mogot Raya KM 14, at 10.00

Source: KSEI, IDX
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DIVIDEND
Payment Date

Ticker Company Amount (IDR) Cum Date Ex Date
MFMI Multifiling Mitra Indonesia 132 2-Jan-20 3-Jan-20 15-Jan-20
ADRO* Adaro Energy 0.00469 6-Jan-20 7-Jan-20 15-Jan-20

Source: Bloomberg, IDX, BCA Sekuritas Estimate, *Dividend amount in USD **Stock dividend

@ BCAsekuritas i
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DISCLAIMER

By receiving this research report ("Report"), you confirm that: (i) you have previously requested PT BCA Sekuritas to deliver this Report to you and you are legally
entitled to receive the Report in accordance with Indonesian prevailing laws and regulations, and (ii) you have fully read, understood and agreed to be bound by and
comply with the terms of this Report as set out below. Your failure to comply with the terms below may constitute a violation of law.

This Report is strictly confidential and is for private circulation only to clients of PT BCA Sekuritas. This Report is being supplied to you strictly on the basis that it will
remain confidential and that you will maintain its confidentiality at all times. Without the prior written consent of PT BCA Sekuritas authorized representative(s), no
part of this Report may be (i) copied or reproduced in any form by any means, (ii) redistributed or delivered, directly or indirectly, to any person other than you, or
(iii) used for any other purpose that is not in line with the terms of the Report..

PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (excluding the individual analysts who prepare
this Report) may own or have positions in securities of the company(ies) covered in this Report and may from time to time buy or dispose, or may have material
interest in, those securities.

Further, PT BCA Sekuritas, its affiliates and its related companies do and seek to do business with the company(ies) covered in this Report and may from time to
time: (i) act as market maker or have assumed an underwriting commitment in the securities of such company(ies), (ii) sell to or buy those securities from other
investors for its own account, (iii) perform or seek to perform significant investment banking, advisory or underwriting services for or relating to such company(ies),
or (iv) solicit any investment, advisory or other services from any entity covered in this Report. Furthermore, the personnel involved in the preparation of this Report
may also participate in the solicitation of the businesses as described above.

The views expressed in this Report reflect the personal views of the individual analyst(s) at PT BCA Sekuritas about the securities or companies mentioned in the
Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to the performance of PT BCA Sekuritas’ activities. PT BCA Sekuritas
prohibits the individual analyst(s) who prepared this Report from receiving any compensation, incentive or bonus based on specific investment banking transactions
or for providing a specific recommendation for, or view of, a particular company (including those covered in the Repot). However, the individual analyst(s) may receive
compensation based on the scope of his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations.

In reviewing this Report, you should be aware that any or all of the above activities of PT BCA Sekuritas, its affiliates and related companies, their directors, associates,
connected parties and/or employees, among other things, may give rise to real or potential conflicts of interest between them and you.

The content of this Report is prepared based on data believed to be correct and reliable on the date of this Report. However, this Report: (i) is not intended to contain
all necessary information that a prospective investor may need, (ii) is not and should not be considered as an investment advice in any way, and (iii) cannot be relied
as a basis for making an informed investment decision. Accordingly, PT BCA Sekuritas does not guarantee the adequacy, accuracy, completeness, reliability or fairness
of any content of this Report and PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (including
the analysts) will not be liable in any way for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages)
arising from or relating to any reliance on or use of the content of this Report by any person (including you).

This Report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst PT BCA Sekuritas’ clients only and does
not consider any specific investment objectives, financial situation and the particular needs of any specific person who may receive this Report. The entire content of
this Report is not and cannot not be construed or considered as an offer, recommendation, invitation or solicitation to enter into any transaction (including trading
and hedging) relating to the securities, other financial instruments, and other form of investments issued or offered by the company(ies) covered in this Report.

It is your own responsibility to: (i) independently evaluate the content of this Report, (ii) consider your own individual investment objectives, financial situation and
particular needs, and (iii) consult your own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any
transaction in respect of the securities of company(ies) covered in this Report.

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories of investors. The
availability of those securities and your eligibility to invest in those securities will be subject to, among others, the prevailing laws of the relevant jurisdiction covering
those securities. Furthermore, the value and income of any of the securities covered in this Report can fall as well as rise and an investor (including you) may get
back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities are subject to
fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance
is not indicative of comparable future results and no guarantee regarding future performance is provided in this Report.

This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or requlation of such jurisdiction.



