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A Gem in the Making

I More and more people are buying into the story

WIFI's rights issue and bond issuance in July 2025 were met with oversubscribed demand,
signaling growing investor confidence in the company’s plans to deploy massive connectivity
infrastructure under its unique local ISP partnership model. With financing now secured,
execution remains the key ‘make-or-break’ factor. We remain optimistic—while maintaining a
realistic view—that WIFI can successfully deliver on its growth story. Maintain BUY with a higher
TP of IDR 4,000

Money in hand, ready for execution

Financing is secured... A key characteristic of infrastructure companies is their heavy capex
requirements; therefore, the ability to secure funding is a crucial part of the journey. Recently,
WIFIsuccessfully raised capital through multiple channels, including equity funding of IDR 5.9tn,
a private placement from NTT-East worth IDR 1tn in cash, and bond issuances totaling IDR 2.5tn

.. next on the list is execution. WIF| plans to deploy 4 million homepasses (HP) within one year,
averaging Imn per quarter. The company is also optimistic about securing the 1.4 GHz frequency
auction, which would support the expansion of its 5G FWA network. In addition, WIFl is targeting
a massive rollout across 390 railway station areas throughout Java. Aside from securing
funding, the company has strengthened its execution capabilities by collaborating with
experienced strategic partners, vendorsz, and contractors.

Our view? optimistic yet realistic

Take-up rate is expected to rise gradually. While WIF| has set take up target of 80%, we believe
the company will need time—supported by marketing campaigns and one-on-one home
activations—to reach this level, particularly for newly built homepasses. Accordingly, our model
assumes a gradual increase in take-up rate from 56 % in 2026F to 75% by 2031F

More expenses to weigh on margins.

v As HP deployment scales, depreciation costs will start to catch up, making the current EBITDA
margin level (78 % average over the past four quarters) unsustainable. Our estimates point to
anormalized EBITDA margin of around 60%.

v"We project the company will require additional funding of approximately IDR 1-2tn annually
until 2029, before operating cash flow is sufficient to fully cover capex. We assume future
fundraising will rely primarily on debt financing, leading to higher interest expenses.
Furthermore, the strategic partner's ownership in IJE will raise minority interest allocation,
resulting in a lower portion of net profit attributable to the parent.

Make it or break it. We believe the next 12 months will be a pivotal period for the company to
demonstrate the feasibility of delivering massive, high-quality, and affordable digital
infrastructure under its local ISP partnership model. Key profitability drivers to watch include:
a)take up rate, b) capex and opex discipline, c) homepass rollout speed and quantity, d) demand
in targeted markets, and e) customer loyalty.

I Maintain BUY with new target price of IDR 4,000

We maintain our BUY recommendation on WIFI with a higher TP of IDR 4,000 (from IDR 2,500),
incorporating the recent capital raising. The TP is based on a DCF valuation with 14.7% WACC
and 3% terminal growth, with an additional 3% company-specific premium applied to the cost
of equity to reflect executionrisks. The valuationimplies 10.2x 2026F EV/EBITDA, which we view
as fair compared to digital infrastructure (tower) peers trading at 7-13x.

Asistypical forinfrastructure companies entering a capex-heavy cycle, we expect negative free
cash flow and low single-digit ROE and ROA in the early years. We project WIFI to achieve
positive FCF by 2029F, with ROE and ROA reaching 20% and 11%, respectively, by 2030F.

v’ Upside risk: a) lower interest rate, b) higher-than-expected take up rate, c) chance of passing
on the VAT to customer, and d) higher selling prices

v’ Downside risk: a) lower demand that lead to lower take up rate, b) further drop in customer’s
(target market) purchasing power, c) higher interest rate, and d) slow execution.
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Exhibit 1. Our assumption and DCF valuation

Assumption FY2024E FY2025E FY2026E FY2027E FY2028E FY2029E FY2030E
Homepass - Existing - 176 2,875 6,657 10,657 14,657 18,657
Homepass - Addition - 2,499 4,000 4,000 4,000 4,000 4,000
Homeconnect - 1,606 3,740 6,926 10,126 13,326 16,526
Average take up rate 60% 56% 65% 69% % 73%
cost of equity 16.0%
costofdebt*(1-tax) 10.5%
WACC 14.7%
terminal growth 3.0%
IDRbn FY2024 FY2025E FY2026E FY2027E FY2028E FY2029E FY2030E
EBIT *(1-tax) 280 515 1,221 2,455 3,812 5173 6,536
add back: depreciation 146 236 850 1,590 2,358 3,126 3,894
Capex - (3,722) (5,760) (6,234) (6,240) (6,240) (6,240)
Net chg. Working capital 42 28 (26) (5) (1) (9) (29)
FCFF 468 (2,942) (3,716) (2,193) (7) 2,050 4,161
Terminal Value 60,510
Year 0 1 2 3 4 5
Discount Factor 1.00 1.15 1.32 1.51 1.73 1.98
Present Value (2,942) (3,240) (1,667) (47) 1,185 32,601
Total Present Value 25,890
(less Debt) 4,551
Net Present Value 21,339
NPV per share (TP) 4,000
Implied EV/EBITDA 2025F 2026F
market cap (at last price IDR2,700) 21,339 21,339
other EV components (1,709) 2,683
EV 19,630 24,023
EBITDA 872 2,357

22.5x 10.2x

EV/EBITDA
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Financial Summary

Income Statement

Year-end 31Dec (IDRbn)

Revenue 439 672 1,532 3,954 7,573
Cost of revenue (267) (257) (744) (2,250) (4,327)
Gross profit 172 415 787 1,704 3.247
Operating expense " (a8)" (69)" asn” (98)” (218)
Operatingincome 124 346 636 1,507 3,031
EBITDA 228 492 872 2,357 4,621
Net interest expense (58) (73) (220) (464) (632)
Net other income (losses) 2 (1) 59 - -
Pre-tax Income 68 272 475 1,043 2,398
Income tax (9) (43) (90) (198) (456)
Minority interest 6] 2 (44) (318) (857)
Net profit 59 231 341 527 1,085
EPS 29 98 64 99 204

Balance Sheets

Year-end 31Dec (IDRbn)

Cash 40 18 7,101 3,549 1,438
Receivables 91 136 12 128 198
Other current assets 132 431 518 621 745
Fixed Assets 1,198 2,299 5,785 10,696 15,339
Other non-current assets 103 22 23 24 26
Total assets 1,564 2,907 13,538 15,018 17,745
Account payables 49 33 109 188 361
ST Debt 110 414 736 260 260
LT Debt 487 877 3,814 5,132 6,632
Other liabilities 176 613 674 741 816
Total liabilities 822 1,938 5,334 6,321 8,068
Total equities 743 970 8,204 8,697 9,677
Total liabilities & equities 1,564 2,907 13,538 15,018 17,745

Cash Flow Statement

Year-end 31 Dec (IDRbn)

Net Income 59 231 341 527 1,085
Depreciation & amortization 104 146 236 850 1,590
Working capital and others 62 42 28 (26) (5)
Operating cash flow 225 419 605 1,350 2,671
Net capital expenditure (255) (1,210) (3.722) (5,760) (6,234)
Others 50 (268) 47 51 56
Investing cashflow (205) (1,477) (3,675) (5,709) (8,177)
Devidend paid - - (5) (34) (105)
Net change in debt (59) 695 3,259 841 1,500
Other financing 58 342 6,898 - -

Financing cashflow (1) 1,037 10,152 807 1,395
Cash at beginning period 21 40 18 7.101 3,549
Ending cash balance 40 18 7,101 3,549 1,438
Growth and ratios 2023 2024 2025F 2026F 2027F
Revenue growth (%) -4.8% 52.9% 128.0% 158.1% 91.5%
Net profit growth (%) 0.1% 294.9% 47.4% 54.6% 106.0%
Dividend payout ratio (%) 0.0% 0.0% 2.0% 10.0% 20.0%
Gross profit margin (%) 39.1% 61.7% 51.4% 43.1% 42.9%
Operating margin (%) 28.2% 51.5% 41.5% 38.1% 40.0%
EBITDA margin (%) 51.8% 73.2% 56.9% 59.6% 61.0%
Net margin (%) 13.3% 34.4% 22.2% 13.3% 14.3%
ROE (%) 7.9% 23.8% 4.2% 6.1% 1M.2%
ROA (%) 3.7% 8.0% 2.5% 3.5% 6.1%
Net debt to equity (x) 0.7 1.3 (0.3) 0.2 0.6
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DISCLAIMER

By receiving this research report ("Report"), you confirm that: (i) you have previously requested PT BCA Sekuritas to deliver this Report to you and you are legally entitled to receive the Report in accordance with
Indonesian prevailing laws and regulations, and (ii)you have fully read, understood and agreed to be bound by and comply with the terms of this Report as set out below. Your failure to comply with the terms below
may constitute a violation of law.

This Report is strictly confidential and is for private circulation only to clients of PT BCA Sekuritas. This Report is being supplied to you strictly on the basis that it will remain confidential and that you will maintain
its confidentiality at all times. Without the prior written consent of PT BCA Sekuritas authorized representative(s), no part of this Report may be (i) copied or reproduced in any form by any means, (ii) redistributed or
delivered, directly or indirectly, to any person other than you, or (iii) used for any other purpose that is not in line with the terms of the Report..

PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (excluding the individual analysts who prepare this Report) may own or have positions in
securities of the company(ies) covered in this Report and may from time to time buy or dispose, or may have material interest in, those securities.

Further, PT BCA Sekuritas, its affiliates and its related companies do and seek to do business with the companyl(ies) covered in this Report and may from time to time: (i) act as market maker or have assumed an
underwriting commitment in the securities of such companyl(ies), (ii) sell to or buy those securities from other investors for its own account, (iii) perform or seek to perform significant investment banking, advisory
or underwriting services for or relating to such company(ies), or (iv) solicit any investment, advisory or other services from any entity covered in this Report. Furthermore, the personnel involved in the preparation
of this Report may also participate in the solicitation of the businesses as described above.

The views expressed in this Report reflect the personal views of the individual analyst(s) at PT BCA Sekuritas about the securities or companies mentioned in the Report and the compensation of the individual
analyst(s), is, or will be directly or indirectly related to the performance of PT BCA Sekuritas’ activities. PT BCA Sekuritas prohibits the individual analyst(s) who prepared this Report from receiving any compensation,
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company (including those covered in the Repot). However, the individual
analyst(s) may receive compensation based on the scope of his/their coverage of company(ies)in the performance of his/their duties or the performance of his/their recommendations.

In reviewing this Report, you should be aware that any or all of the above activities of PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees, among
other things, may give rise to real or potential conflicts of interest between them and you.

The content of this Report is prepared based on data believed to be correct and reliable on the date of this Report. However, this Report: (i) is not intended to contain all necessary information that a prospective
investor may need, (i) is not and should not be considered as an investment advice in any way, and (iii) cannot be relied as a basis for making an informed investment decision. Accordingly, PT BCA Sekuritas does
not guarantee the adequacy, accuracy, completeness, reliability or fairness of any content of this Report and PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties
and/or employees (including the analysts) will not be liable in any way for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) arising from or
relating to any reliance on or use of the content of this Report by any person (including you).

This Report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst PT BCA Sekuritas’ clients only and does not consider any specific investment objectives,
financial situation and the particular needs of any specific person who may receive this Report. The entire content of this Report is not and cannot not be construed or considered as an offer, recommendation,
invitation or solicitation to enter into any transaction (including trading and hedging) relating to the securities, other financial instruments, and other form of investments issued or offered by the company(ies)
covered in this Report.

It is your own responsibility to: (i) independently evaluate the content of this Report, (ii) consider your own individual investment objectives, financial situation and particular needs, and (iii) consult your own
professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this Report.

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories of investors. The availability of those securities and your eligibility to
invest in those securities will be subject to, among others, the prevailing laws of the relevant jurisdiction covering those securities. Furthermore, the value and income of any of the securities covered in this Report
can fall as well as rise and @N investor (including you) may get back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities
are subject to fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance is not indicative of comparable
future results and no guarantee regarding future performance is provided in this Report.

This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,

publication, availability or use would be contrary to the applicable laws or regulation of such jurisdiction.
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