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Prepare to monetize high gold price  
 

We just returned from our site visit to Citra Palu Mineral (CPM), a BRMS operating asset, where we were 
afforded the opportunity to enter a mining tunnel and view how the infrastructure (water pump, air flow, 
refuge chamber, temporary ore stockpile, etc.) is already in place, while construction efforts to ensure 
safety of the mining site continue. As of this writing, the Company considers construction of this 
underground gold project as in-line with management progress target. The second phase of the 
underground project is nearly completed, and the firm is ready to go onto its third phase. If construction 
efforts all run smoothly, this project will come online within the Company target of 2027F.  

During the underground mine construction phase, the Company is carrying out further drilling: ore 
samples are extracted from within the tunnel, to further study mineralization and improve mine sequence, 
once it becomes operational. Preliminary findings indicate prospects are above expectations, with a 
current study showing superior tendencies to upgrade the reserve, with a grade of gold comparable to 
current JORC standard. Nevertheless, further drilling will attempt to verify their updated reserves, with 
the aim of amplifying their reserve modelling and thus upgrading their future mining sequence.  

Interestingly, the Company did decide to expedite its first CIL rebuild project: as of now, this processing 
plant ceased operations and has been dismantled. The plant is in progress to be upgraded to 2,000tpd (vs. 
a previous 500tpd) to support underground mining operations. We commend this as positive for BRMS, as 
the new plant will come online earlier than expected, by end-2H26F, vs. previous expectation of 2H27F. 
Based on our discussion, this current upgrade and dismantling of first CIL will not impact company 
production, as second CIL will back up any capacity loss from first CIL. Thus far, the second CIL is able to 
run at 4,500tpd (vs. designed capacity of 4,000tpd), thanks to its efficiency. While underground mining will 
come online later in 2027F, the Company has already secured a sufficient low-grade ore stockpile for 
blending, enabling it to sustain operation for one year; it will likely add more, with various grades, in order 
to hedge against any possible production hiccup in the future. 

 

 

We revised our average key benchmark price Assumption for: 

 Gold price: we revise our 2025F/2026F/2027F price assumption upward by 0.0/25.0/26.2% to 
USD3,350/5,000/5,300 per oz., respectively.  

 Silver price: our 2025F/2026F/2027F price assumption revised upward by 22.5/22.5/22.2% to 
USD37/37/37 per oz., respectively. 

We tweak our revenue and earnings forecast for BRMS: revenue and net profit are reset higher, by 
0.6/26.3/41.4% and 1.4/47.1/73.7% for 2025F/2026F/2027F, respectively. Our revenue for 2025-26F is 
upgraded, on the back of higher gold and silver price, whereas 2027F is to be driven by both gold price and 
sales volume. Our 2027F  sales volume  now sits 12% higher than our previous forecast, as first CIL will 
become operational in 2027F, vs. our earlier expecation of end-2027F. Our ex-royalty cash cost (net silver 
credit) is now 1.7/1.7/1.6% lower than our initial forecast, moved to USD1,225/1,197/1,118/oz., on the back of 
higher silver price. 

 

 

We remain bullish on gold over the long term, considering limited global production. We consider retail 
FOMO on gold as real and thus we observe long lines at dealers in Australia, Vietnam, as well as India. 
Meanwhile, silver is unavailable – completely sold out in India. At this juncture, it is hard to decide whether 
gold has already peaked, as the fundamental factors that we laid out in our initiation remain intact. We 
thus conclude that the current correction is but temporary, before the price spikes once again. 

We maintain BUY on BRMS, with a higher TP of IDR 1,100/sh (vs. a previous IDR750/sh). We price BRMS 
using a Sum of The Parts (SOTP) based valuation. Our TP pricing of BRMS in 2026F P/E and EV/EBITDA is 
50.5X and 32.7x, respectively. Looking forward, our TP pricing for BRMS in 2029F P/E and EV/EBITDA is 
projected at 11.7x and 8.2x, respectively.  

 

Financial highlights 2023 2024 2025F 2026F 2027F

Revenue (USD mn) 47 162 251 425 560

Operating profit (USD mn) 17 43 110 243 336

EBITDA (USD mn) 21 51 117 252 348

Net profit (USD mn) 14                      24                     76                      165                   212                   

P/E (x) 642.0              352.0              109.5               50.5                 39.3                 

P/B (x) 9.2                    8.6                    7.8                    6.7                    5.7                    

EV/EBITDA (x) 414.3               165.8               70.4                 33.1                  23.9                 

Div Yield (%) -                   -                   -                   -                   -                   

ROE (%) 1.4                     2.5                    7.1                     13.3                  14.5                  

CPM project progressing well; 1st CIL plant already dismantled – earlier than expected 

We upgrade our forecast, as first CIL might be online earlier than expected, thus exploiting 
strong gold price 

 

Maintain BUY with higher TP 

Company Update 

BUY 
Target Price : 1,100         

Current Price : 910            

Upside : 20.9%

1 2M P RICE P ERFORMANCE

Source: Bloomberg

S TOCK P ERFORMANCE

YTD 1M 3M 12M

Absolute 163.0% 49.2% 107.8% 140.7%

JCI Return 15.2% 1.4% 11.0% 4.7%

Relative 147.9% 47.8% 96.8% 136.1%
Source: Bloomberg

MARKET DATA

12M price range (IDR) 274 - 1,190

12M PE range (x) 65.9 - 244.3

Outstanding shares (mn) 141,784
Market cap (IDRbn)/(USDmn) 129,023 / 9,032

Avg daily turn. (IDRbn/USDmn) 465.8 / 32.6
Source: Bloomberg

S HAREHOLDERS

Emirates Tarian Global Ventures 25.1%

Glastrust 7.6%

Others 67.3%
Source: Bloomberg, BCA Sekuritas
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Exhibit 1. BRMS SOTP 

SOTP Valuation Method Resources  EV/Resources Value  
(USD Mn) Ownership Probability of 

success 
Value to 

BRMS 
Citra Palu Mineral DCF (10.6% WACC)   8,813 100%  8,813 
Gorontalo Minerals - Copper Avg. EV/Resource  1.92 216.11 1,002 80% 50% 400.91 
Suma Heksa Sinergi - Gold Avg. EV/Resource  2.06 336.28 692 80% 50% 276.66 
Linge Mineral Resources - Gold Avg. EV/Resource  0.35 336.28 545 61% 50% 166.25 
Total EV       9,657 
Net Debt       103 
Equity Value (USD mn)       9,554 
Out. Shares (in mn)       142 
Target Price       1,100 

 

Sources: BCA Sekuritas, Company 
 

Exhibit 2. BRMS Revision 

 
Sources: SMM, BCA Sekuritas 
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Exhibit 3. BRMS underground mine decline  Exhibit 4. tunnel inside the underground mine 

 

 

 
Sources: Company, BCA Sekuritas,  Sources: Company, BCA Sekuritas, 

 

Exhibit 5. Temporary stockpile at BRMS underground mine   Exhibit 6. Refuge chamber 

 

 

 
Sources: Company, BCA Sekuritas,  Sources: Company, BCA Sekuritas, 

 

Exhibit 7. BRMS underground mine air flow installation  Exhibit 8. Airflow installation 

 

 

 
Sources: Company, BCA Sekuritas,  Sources: Company, BCA Sekuritas, 
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Exhibit 9. BRMS CIL 2  Exhibit 10. BRMS CIL 2 gold room 

 

 

 
Sources: Company, BCA Sekuritas,  Sources: Company, BCA Sekuritas, 

 

Exhibit 11. BRMS CIL 1 already dismantled  Exhibit 12. BRMS ore stockpile for CIL feed 

 

 

 
Sources: Company, BCA Sekuritas,  Sources: Company, BCA Sekuritas, 

 

Exhibit 13. BRMS first dry stack tailings  Exhibit 14. BRMS second dry stack tailings, already prepared 

 

 

 
Sources: Company, BCA Sekuritas,  Sources: Company, BCA Sekuritas, 
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DISCLAIMER 
 
By receiving this research report ("Report"), you confirm that: (i) you have previously requested PT BCA Sekuritas to deliver this Report to you and you are legally entitled to receive the Report in accordance with 
Indonesian prevailing laws and regulations,  and (ii) you have fully read, understood and agreed to be bound by and comply with the terms of this Report   as set out below. Your failure to comply with the terms below 
may constitute a violation of law. 
This Report is strictly confidential and is for private circulation only to clients of PT BCA Sekuritas. This Report is being supplied to you strictly on the basis that it will remain confidential and that you will maintain 
its confidentiality at all times. Without the prior written consent of PT BCA Sekuritas authorized representative(s), no part of this Report may be (i) copied or reproduced in any form by any means, (ii) redistributed or 
delivered, directly or indirectly, to any person other than you, or (iii) used for any other purpose that is not in line with the terms of the Report.. 
PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (excluding the individual analysts who prepare this Report) may own or have positions in 
securities of the company(ies) covered in this Report and may from time to time buy or dispose, or may have material interest in, those securities.  
Further, PT BCA Sekuritas, its affiliates and its related companies do and seek to do business with the company(ies) covered in this Report and may from time to time: (i) act as market maker or have assumed an 
underwriting commitment in the securities of such company(ies), (ii) sell to or buy those securities from other investors for its own account, (iii) perform or seek to perform significant investment banking, advisory 
or underwriting services for or relating to such company(ies), or (iv) solicit any investment, advisory or other services from any entity covered in this Report. Furthermore, the personnel involved in the preparation 
of this Report may also participate in the solicitation of the businesses as described above. 
The views expressed in this Report reflect the personal views of the individual analyst(s) at PT BCA Sekuritas about the securities or companies mentioned in the Report and the compensation of the individual 
analyst(s), is, or will be directly or indirectly related to the performance of PT BCA Sekuritas’ activities. PT BCA Sekuritas prohibits the individual analyst(s) who prepared this Report from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company (including those covered in the Repot). However, the individual 
analyst(s) may receive compensation based on the scope of his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations.  
In reviewing this Report, you should be aware that any or all of the above activities of PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees, among 
other things, may give rise to real or potential conflicts of interest between them and you.  
The content of this Report is prepared based on data believed to be correct and reliable on the date of this Report. However, this Report: (i) is not intended to contain all necessary information that a prospective 
investor may need, (ii) is not and should not be considered as an investment advice in any way, and (iii) cannot be relied as a basis for making an informed investment decision. Accordingly, PT BCA Sekuritas does 
not guarantee the adequacy, accuracy, completeness, reliability or fairness of any content of this Report and  PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties 
and/or employees (including the analysts) will not be liable in any way for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) arising from or 
relating to any reliance on or use of the content of this Report by any person (including you).  
This Report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst PT BCA Sekuritas’ clients only and does not consider any specific investment objectives, 
financial situation and the particular needs of any specific person who may receive this Report. The entire content of this Report is not and cannot not be construed or considered as an offer, recommendation, 
invitation or solicitation to enter into any transaction (including trading and hedging) relating to the securities, other financial instruments, and other form of investments issued or offered by the company(ies) 
covered in this Report.  
It is your own responsibility to: (i) independently evaluate the content of this Report, (ii) consider your own individual investment objectives, financial situation and particular needs, and (iii) consult your own 
professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this Report.  
Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories of investors. The availability of those securities and your eligibility to 
invest in those securities will be subject to, among others, the prevailing laws of the relevant jurisdiction covering those securities. Furthermore, the value and income of any of the securities covered in this Report 

can fall as well as rise and an investor (including you) may get back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities 
are subject to fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance is not indicative of comparable 
future results and no guarantee regarding future performance is provided in this Report. 
This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, 

publication, availability or use would be contrary to the applicable laws or regulation of such jurisdiction.  
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